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The medical examiner of a small city made a limited claim about the 
likelihood that the apparent association of consuming beverages 
containing dihydrogen monoxide with death represents a real effect. This 
finding is based on the fact that there were 16 deaths in the previous 
week. All 16 regularly consumed large quantities of dihydrogen 
monoxide; none was a non-drinker. Compared to chance (i.e., A coin flip 
between drinking and not drinking beverage x), this result would occur 
less than 1 in 55,000 trials. Therefore, we recommend an immediate ban 
on dihydrogen monoxide. 



 
The medical examiner of a small city made a limited claim about the 
likelihood that the apparent association of consuming beverages 
containing water with death represents a real effect. This finding is 
based on the fact that there were 16 deaths in the previous week. All 16 
regularly consumed large quantities of water; none was a non-drinker. 
Compared to chance (i.e., A coin flip between drinking and not drinking 
beverage x), this result would occur less than 1 in 55,000 trials. 
Therefore, we recommend an immediate ban on water. 



Midterms 

• There was a shocking connection between 
consumption of a particular compound and 
receiving a grade lower than 80%. 

• I recommend not consuming that ever again. 



Midterms 

• There was a shocking connection between 
consumption of a particular water and 
receiving a grade lower than 80%. 

• I recommend not consuming water ever 
again. 



 
Everyone who drowns was near 
water. Therefore, we should ban 
close contact with water. 



Why Bargaining Doesn’t Work 

• Failed during WWI. 

• Failed during WWII. 

• Failed in Iraq. 

• Therefore, bargaining doesn’t work. 



How to Really Judge Bargaining 

1. Gather all potential instances in which war 
could have occurred. 

2. Compare the frequency of conflict. 

3. Judge how effective bargaining is. 



Selecting on the Dependent Variable 

• A methodological fallacy in which a 
researcher restricts sample to the outcome 
she wants to explain. 

– Also called “sampling on the y” 

• Leads to invalid inferences. 

 



How to Really Judge Sanctions 

1. Gather all potential instances in which 
sanctions could have been implemented. 

2. Compare the quality of all those outcomes. 

3. See if there is a difference. 
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Hidden Hand 

• Most of sanctions’ heavy lifting is never 
observed. 

• Unfairly biases our perception of their 
usefulness. 
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– Best outcome: do evil things without 
punishment. 

– If the country is tough, it prefers doing evil things 
and suffering the punishment to not. 
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An Interaction 

• Imagine an evil country. 
– Best outcome: do evil things without 

punishment. 

– If the country is weak, it prefers not doing evil 
things to doing them and suffering the 
punishment. 









Sanctions never 
exist. 



Selectively Sanction 

• What if you only want to sanction when it 
will be effective? 

– i.e., only sanction when you will be able to 
effectively overturn leadership 
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Risk-Return Tradeoff 

• When you make the offers, do you fight wars 
against strong opponents or weak 
opponents? 

– Strong. Weak types accept to avoid war. 



Risk-Return Tradeoff 

• Is war ineffective? 

– No, because the threat of war gets you a better 
outcome on average. 



Risk-Return Tradeoff 

• Imagine you are uncertain whether a leader 
is in a fragile position or not. 

• Instead of war, you threaten sanctions. 

• Do you sanction the most secure or least 
secure leaders? 



Risk-Return Tradeoff 

• Answer: Most secure. 

– Less secure leaders will accept your demands. 

– You won’t find out that you were wrong until it is 
too late. 



What You Observe 

• In cases in which sanctions are implemented, 
bad things happen. 



Portion of All 
Episodes 

Sanctions 
Imposed Target Wins Sender Wins 

Negotiated 
Settlement 

Security 27.3% 63.9% 48.5% 39.7% 11.8% 

Human Rights 5.9% 54.8% 52.9% 37.1% 10.0% 

Economics 55.0% 60.1% 38.6% 32.5% 28.9% 

Environment 3.3% 53.2% 11.6% 55.8% 32.6% 

Other 8.5% 51.7% 57.8% 42.2% 0.0% 



Deterrence 

• Bad inference: sanctions don’t do anything 

– They do—but you can’t actually see when they 
help 

• Sanctions are most effective when you never 
have to use them 



The Lesson 

• You can’t judge the usefulness of x purely by 
what you see 
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Temper Expectations 

• Sanctions are not jackhammers of foreign 
policy 

– That’s what war is for 

• They are merely a tool—a useful tool 



The Causal Chain 

• Sanctions mean lost revenue 

• Lost revenue is supposed to upset particular 
bases 

• Leaders then cave to keep those bases from 
throwing them out of power 



Minor But Noteworthy 

• Imagine a totalitarian regime needed the 
support of a majority of 1000 key individuals 
to stay in power 



Minor But Noteworthy 

• 499 people already dislike the regime due to 
bad economic policy 

• 2 people will dislike the regime if their 
policies lead to sanctions 
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Minor But Noteworthy 

• Did the sanctions do the heavy lifting in 
removing the leader? 

– No, the leader was mostly disliked for bad 
economic policies 



Minor But Noteworthy 

• Did the sanctions cause the leader to be 
overthrown? 

– Yes—in the absence of sanctions, the leader 
would have remained in power 



Minor But Noteworthy 

• Since sanctions may only matter on the 
margins, they might not give you your most 
preferred outcome 

– Relevant question isn’t “are sanctions perfect?” 
but rather “do they help?” 
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Minor But Noteworthy 

• If all else fails, comprehensive sanctions will 
eventually destroy your entire economy 
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Russian Sanctions 

• What’s the purpose of Russian sanctions? 



“Smart” Sanctions 

• Current sanctions target Russian oligarchs 
and major companies 





A Couple Questions 

• Why might the U.S. send smart sanctions 
rather than larger sanctions? 

• How should Russia update its beliefs about 
Washington’s resolve over the Ukrainian 
crisis? 



Russian Sanctions 

• Are they supposed to remove Russia from 
Ukraine? 
– If yes, they have failed miserably 

• Are they supposed to stop Russia from further 
encroaching in Ukraine? 
– If yes, they have been a resounding success 



Sanctions Are Okay 

1. Hidden hand 

2. On the margins 

3. Soften targets 

4. Deter worse behavior 

5. Increase costs 



A Situation 

• Suppose the U.N. imposes sanctions on a leader 
after he fails to reach a negotiated resolution 
with a rebel group or breakaway region 
– How does this affect the costs of war? 

– How does your answer to the above mesh with the 
problem set and Fey and Ramsey 2011? 



A Few Questions 

• How does this affect the costs of war? 

– How does this change the distribution of the 
good between the leader and the people? 

– How does this mesh with the problem set and 
Fey and Ramsey 2011? 


