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Autarkic States

A North Korea (Juche)

A Taliban Afghanistan

A 1980s Romania

A Other places no one wants to live

A Other places for very short periods of time
before someone realize how bad of an idea
this is



Why do states engage In trade?



Absolute Advantage

A One reason: some states are better at
producing some goods thasthers

A States can make what they are good at and
0N RS T2NJ ¢KI 0 makikg &
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Example

A California produces a lot @fine
I Grapes are easy to grow in the Napa Valégjion

A Mexico produces a lot déquila
I Tequila is a derivative of agave, which grows in
Mexicandeserts
A California has an absolute advantage making
wine, while Mexico has an absolute advantage
makingtequila
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Trade vs. No Trade
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